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al Notice ler than sales on a class-specific or 
vide basis? 
hat alternatives are there (such a s  

real time or critical peak pricing) to revenue 
decoupling which achieve similar policy 
goals? 

11. Can customer education regarding 
rate design and enerfiy efficiency comple- 
ment the implementation of a revenue de- 
coupling mechanism? 

12. Would revenue decoupling or other 
appropriate mechanisms be considered al- 
ternative forms of regulation under RSA 
3743-a and, if so, should the Puc 206 
rules concerning alternative regulation be 
amended? 

In connection with this investigation. the 
Commission will solicit comment fmm utili- 
ties and interested parttes regarding these 
questions and will consider other relevant 
issues that may be identified by participat- 
ing parties. 

The Investigation raises, inter aUa, issues 
related to whether rates developed pursuant 
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"OW THE STATE OF NEW HAMPSHIRE 
PUBLIC UTILITIES COMMISSION 

DE 07-064 
ORDER OF NOTICE 

he New Hampshire Public Utilities Corn 
don (Commission) opens this docket t 

investigate the merits of instituting. for elec- 
tric utilities. appropriate rate mechanisms. 
such as revenue decoupling, which would 
have the effect of removing obstacles to. and 
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!ability of such mechanisms. Useful in 
s regard is determining whether electrlc 
titles have already experienced, or fore- 
it future, declining sales which can be 

-4buted to energy conservation, energy 
efficiency or demand response programs. 
The Commission will also seek comment as 
to whether it is advisable to implement rev- 
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encouraging investment in, energy eficien- 
cy. This investigation is consistent with the' 
National Action Plan on Energy Eficiency 
(Action Plan) developed by the U.S. Depart- 
ment of Energy and the U.S. Environmental 
hotection Agency. The Action Plan, among 
other things, sets forth the recommendation 
to: 'Modify policies to align utillty incentives 
with the delivery of cost-effective energy ef- 
ficiency and modify ratemaking practices to 
promote energy efficiency investments." 

Traditional cost-of-service ratemaking 
generally links a utility's revenues and Its 
opportunity to achieve its authorized rate of 
return to its sales of units of electricity, thus 
creatingan Incentive for utilities to sell more. 
not less. electricity. The expressed goal of 
revenue decoupllng, however, is to weaken 
this link between sales and profitability. Giv- 
en the ever increasing importance of energy 
conservation, energy emciency and demand 
response profiams, the purpose of which 
Is to reduce the usage of elel 
consequence of which may br 
livery revenues for utilities. it 
to examine the policy issues a 
decoupling and other possible appruacnrs. 

Revenue decoupling operates by sever 
ing, to some extent, a utility's cost recover 
and profitability from sales volumes, usud,  
by assuring some reasonable rate of retun 
through a true-up mechanism. Using a de 
couphg rate-setting mechanism, the Com 
mlssion could determine how much revenus 
a utility needs to cover its fixed costs, ant 
set a rate to produce revenues to meet sucl 
costs. As a general rule, under a decouplin; 
rate-setting mechanism, rates are "trued- 
up" on a periodic basis to provide utilities an 
opportunity to recover fixed costs regardless 
of sales volumes and, similarly, to return 
over-recovery of such fixed costs to ratepav- 
ers. A decoupling design could also include 
incentives to promote energy conservation. 
and mechanisms that reward and penallze a 
utility based on Its performance, 
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enue decoupllng in general rate case Nings. 
through a generic rulemaklng, or some other 
approach. In addition, the Commission wlll 
seek responses to the following questions: 

1. Should revenue decoupling normalize 
for weather, number of customers. econom- 
ic conditions or other variables to mlnimize 
customer risk? 

2. On what basis and at what intervals 
should approved revenue requirements be 
adjusted? 

3. Should a revenue decoupling or other 
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What circumstances should result in 
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How can rate volatility be minlmlzed 

upor1 true-up? 
6. What kind or degree of ratt 

resulting from true-ups shoul 
late pmceediig before the Com! 

7. Should revenue d e c ~ u p ~ , ~ , ~  LIILLUUC 

formance incentives/penalties in con- 
:tion with policy goals such as reliabiliw 
3. What mechanisms need to be in place 
measure utilities' performance in meeting 
enue decoupllng policy and/or perfor- 

e objectives? 
Should revenues be link1 

seeking to intervene in 
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a Petition ta Intervene, with copies sent the 
Office of the Consumer Advocate, on or be- 
fore June 13.2007. such Petition stating the 
facts demonstrating how its rights, duties. 
privileges, Immunities or other substantial 
interest may be dected by the proceeding. 
as  required by N.H. Admln. Rule Puc 203.17 
and RSA 541-A:32,I(b): and it is 

FURTHER ORDERED, that any party ob- 
jecting to a Petition to Intervene make said 
Objection on or before June 18. 2007: and 
it is 

By order of the Public Utilities Commis- 
sion of New Hampshire this fourteenth day 
of Mav. 2007. 

Debra A. Howland 
Director & Secretary 
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notice was published in The . / 
certify that the foregoing I 
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Leader andlor New Hampshire Sunday News, newspapers printed at'<,,, 

Manchester, N.H., by the Union Leader Corporation on the following 

dates, Viz: . . .  .5./d/./d -7. ............................. ,---. 
(Signed) . . . . .  

UNION LEADER CORPORATION 

State of New Hampshire, 

Hillsborough, SS. (Dated). . . . . . .  31~3. /d 7. . . .  : . . .  
4 

Subscribed and sworn to by the said.  . . . . . . . . .  

t H E R ~ E R L U M ) 1 P I ~ P t t e U C  
My c D w a r i s v l o a ~ ~ 2 1 , 2 0 1 1 1  Before me, 

Notary Public / 


